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TO OUR SHAREHOLDERS: 


| am pleased, on behalf of the Board of Directors 
and Staff, to present the operational and 
financial results of your Corporation for the 
fiscal year ending December 31, 1975. 

It is fitting to highlight some figures and 
developments which are indicative of the past 
year’s operations. 

During the past year guaranteed funds on 
deposit have increased by 30%, while the 
demand deposit sector has increased at only 
23%, despite our efforts to obtain a better 
balanced deposit mix. 


In 1975 we continued our Branch expansion and 
in addition to opening new branches in Aurora 

and Orillia Square, have renovated our facilities 

in downtown Orillia and relocated our 
Barrie Branch (our third location on 
Dunlop Street), to splendid new facilities. We 
alSo opened anew branch in Midland in the 
first week of the new year. 


The Corporation logo of the Lion’s Head has 

been prominently featured and decor of our 

branches standardized to give aconsistent 
identity to all our branch facilities. 


Our mortgage portfolio increased by 29% and 
continues to be 95% invested in residential 
real estate, and 3/4 of this in single family 
dweliings. It is the Corporation’s policy to 
endeavour to re-invest a branch’s deposits 
in the same community. 


Two conditions have mitigated against greater 
growth in profits; the inflationary spiral resulting 
in greatly increased costs, and the costs of 
Starting up new branches and expanding 
facilities of established branches without time 
for the offsetting increased volume of business 
from these new facilities to develop. 

We anticipate a year of modest expansion in 
1976, coupled with detailed forward planning for 
the next five years. Our objectives will embrace 
controlled expansion resulting in a satisfactory 
rate of growth of deposits, profits, and dividend 
distribution, to ensure that your investment in 
the shares of this Corporation is merited. 
| take this opportunity to, on your and my own 
behalf, thank the Board of Directors and Staff 
for their dedicated loyal service, without which 
the results for the year 
could not have been achieved. 
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THE STERLING TRUSTS CORPORATION 
AND ITS SUBSIDIARY 


CONSOLIDATED STATEMENT OF EARNINGS 
For the year ended December 31, 1975 
with comparative figures for 1974 


Assets 


Cash and bank deposit receipts ...........-.2-+seeseeeeeee-s 
Income taxes recoverable recre retest tetera 


Securities (note 2): 
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CONSOLIDATED BA 


December < 
with comparative f 


Bonds and debentures ...0..2. geen scans clei seni eee eee 


StOCKS meer 


Loans: 


Mortgages assent owe Si etnecatn ae etre rereretcre eer eno 
L:OaNS ON'SECULITIES See jac ee sehr ieee eee ee eee 
Personal loanSisc 2 Sacteannc ors oo ee ee ecient eer 
Advances to estates, trusts and agencies.................. 

Total loansscac-smsncen cece no ieee eo 


Fixed assets, at cost less accumulated depreciation 


$181,105 (1974—$224 845) oe oe er ee ener 


We certify that to the best of our knowledge and belief t 


Notes to Consolidated Financial Statements 


1. Summary of significant accounting policies: 


(a) Basis of consolidation: 


The financial statements include the accounts of a 


wholly-owned subsidiary company acquired 
in 1975 


(b) Investments: 
Securities issued by the Government and 


Provinces of Canada are stated at amortized cost. 
Mortgages and other securities are stated at cost. 


Gains and losses are recorded upon sale of 


investments except where there is a decline in 
value which is other than temporary, at which time 


a provision is made. 


(c) Income taxes: 


Income taxes are provided on reported income in 
accordance with the tax allocation method. Under 


1975 1974 
$ 4,725,346  $ 3,702,068 
63,924 307,940 
9,313,322 7,717,298 
4,357,256 3,471,383 
13,670,578 11,188,681 
137,816,807 106,738,464 
2,661,454 969,923 
53,063 72,826 
10,000 1,250 
140,541,324 107,782,463 


386,312 


5759,387,484 


170,756 


$123,151,908 


truly and clearly the financial 


N.F. PETERSEN, President 


H.T. BURGESS, | 


this method, timing differences between reported 
and currently taxable income are provided for in 
the form of deferred income taxes. 

(d) Revenue and expenses: 

Investment income and interest expense are 
recorded on the accrual basis. Fees and 
commissions are recorded as earned except for 
certain fees from estates and trusts which are 
included in income only upon final approval, 
usually by the courts. 

(e) Earnings per share: 

Earnings per share have been calculated using th 
weighted average number of shares outstanding 
during the year. 


1975 1974 
Revenue: 
incomenommontgagesiandiother loans 22.25.50... nec ccs eet et caw en $13,012,589 $9,814,293 
Income from securities 5 Bra 6 bribe AIS ROAR OCC 829,199 649,851 
Fees and commissions Se AOE eee: 440,861 427,901 
Other operating revenue : = Sep Cierra ee ee ___ 84,099 84.936 
Total revenue Sane sr dle an ne ee 14,366,748 10,976,981 
Expenses 
Interestioniquaranteed trUSt ACCOUNT ~ ms: . te cde sec soe pe cee See eves 10,553,403 8,129,261 
Salaries and staff benefits ee re ated Manven els 1,307,538 970,417 
Premises, including depreciation $20,004 (1974—$12,513) ............ STE Ye 253,299 
Wipe Coben GexDeMSeCSter et is soe sas ee tains 2s nes ___ 789,926 512,162 
TONE ESBEMEES: oo we Sh Sees Senne 6 oe See ae 13,028,404 9,865,139 
Operating income before income taxes..................- 1,338,344 1,111,842 
Income taxes—cCurrent............ sido id ch econ Teens ee SEE ene ee 262,796 (33,100) 
—deferred .......... a Cee, OE RRM ne TOTO ___ 301,500 512,700 
564,296 479,600 
SC fSTe SEU Sis Re ea 774,048 632,242 
Gain on sale of securities less related income taxes $18,804 
MLO 74——$7:,900) ee vec =: See 5 SEE SO CRS OE oO Da nee 30,659 40,320 
Gain on sale of office premises less related income taxes $14,600 __ 49,109 == 
Net earnings for the year transferred 
iO WOWENINGe GATINIMNOS -ccocononnwocddapeusdoor amoacge nos om $_ 853,816 $ 672,562 
Earnings per share (note 1-e ): 
RS MODE AIO UNGOM Gs eee ince ces ster ore teehee sneer ene $ 94 $ he 
Gain on sale of securities and office premises ......--------+++eeeees ee = 0 pee 06 
Betrear nin StOmy Cale rmes fees ace tees felons vats eereae $ «1.04 S596 


See accompanying notes to consolidated financial statements. 


2. Securities: 


Bonds and stocks are stated at cost. The related market values are as follows: 


1975 1974 

Cost Market Cost Market 
Bonds—Government of Canada....... $ 6,202,150 $ 5,982,139 $ 4,109,139 $ 4,029,107 
Provinces of Canada......... 1,294,109 1,049,488 1,293,962 1,083,668 
Municipalities saeeeeeeee 854,902 760,246 1,079,946 963,894 
Other. 42 ee ee eee 962.161 808.216 1,234,251 1,036,157 
9,313,322 8,600,089 7,717,298 7,112,826 
StOCKS icin cre rar ete 4,357,256 3,681,898 3,471,383 2,810,860 


RUSTS CORPORATION 
SUBSIDIARY 


D BALANCE SHEET 


ber 31, 1975 
tive figures for 1974 


Liabilities and Shareholders’ Equity 1975 1974 
Guaranteed trust account: 

SC UTIIE O GILES: coe oS oon als ci eo er aaa $ 21,526.803 $ 17,677,795 
GUialankeeanniuStuCentihiCaleCS amr marten se an ee we 128,955,702 98,281,527 
Moraliduaranteed truUStaCCOUNT. c6.cc00 hock ec eects cate: 150,482,505  _ 115,959,322 

; counts DEVEL o.oo. cos oboh08 SEER 6 OHO RT ee ee 139,439 90,409 
IENGHDAV ab | CWemewernre Coetee ree ere rece olen ete Va ch, sists choscie ev ctl euclares ow 3 85,365 73,709 

ST hOCIENG OM CatalX CS raeranreres Narre ays Ai cls clay cchv acs eun- cya clelccavedi sl ava’ 1,484,300 1,168,200 


sholders’ equity : 
pital stock (note 3): 


Authorized 1,000,000 shares of $2 each par value. Issued and THE STERLING TRUSTS CORPORATION 


fullvinaid oo3.057 snares (1974—73/,086).. 2. 6c 6c. chee eke e se wen 1,707,314 1,474,172 
ntributed surplus (note 3) ......................... sees eevee 1,613,739 1/031/284 AND ITS SUBSIDIARY 
eh eee ee pee 3,000,000 ) CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS, 
MMe Ce MING) Samrat s rar rearer tara tevecarakeseke) were ace coavere @ clcici crews auene eudie }eere 12 ¢ 
otalishareholerseeg UllVanamreietaces ieee ates ones oc 7,195,875 5,860,268 i GENERAL RESERVE & RETAINED EARNINGS 
$159.387.484 $123,151,908 ! For the year ended December 31, 1975 
ae ear i with comparative figures for 1974 
2 fc onsolidated balance sheet is correct and shows } 
nd Corporation’s affairs. 7 
Contributed Surplus UG RIE 
fic ant T.G. TAYLOR, Managing Director | Balance at beginning of year $1,031,284 S417 oar 
Proceeds in excess of par value of capital 
stock issued during year (note 3) 582,858 616,663 
Less expenses of issue eee ____ (403) (2,716) 
Balance at end of year $1,613,739 $1,031,284 
al Stock: General Reserve 
the year, shares of the Corporation’s capital stock were issued as follows: Credited to t Balance at beginning of year $3.000.000 $2.700.000 
Number Issue Capital Contributed ' Add transfer from retained earnings ___ 400,000 ___ 300,000 
of Shares Price Stock Surplus i Balance at end of year $3,400,000 $3,000,000 
e placement forcash............ 98,000 $7.00 $196,000 $490,000 i ? : —— SS = 
n 
nge for shares of subsidiary .... 18,571 7.00 37,142 92,858 Retained Earnings 
116,571 $233,142 $582,858 } Balance at beginning of year $ 354,812 268,452 
tractual Obligations: Add transfer from net earnings for the year = sual esol 202 
orporation has contractual obligations in respect of leases as follows: Ses ee ee 
MDiVCAlS meme retaaiaae ce vite were he $ 908,000 i Deduct: 
BV CANS eee ee eters oh as ottoras aes ne 116,000 Hy Transfer to general reserve 400,000 300.000 


$1,024,000 Dividends 333,806 286 202 
ts incurred in 1975 were $264,362 : 733,806 586,202 


5. Directors’ and Officers’ Remuneration: 4 Balance at end of year $ 474,822 354,812 


The aggregate direct remuneration paid or payable by the corporation to directors and senior officers 
during the year was $156,470 (1974—$146,433). 


See accompanying notes to consolidated financial statements. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet In Our opinion, these consolidated financial Sstate- 
of The Sterling Trusts Corporation and its subsidiary ments present fairly the financial position of the 

as of December 31, 1975 and the consolidated state- Corporation and its subsidiary as of December 31, 
ments of earnings, contributed surplus, general 1975 and the results of their operations for the year 
reserve and retained earnings for the year then ended then ended, in accordance with generally accepted 
and have obtained all the information and explana- accounting principles applied ona basis consistent 
tions we have required. Our examination included with that of the preceding year. 

a general review of the accounting procedures and PEAT, MARWICK, MITCHELL & CO. 

such tests of accounting records and other support- Chartered Accountants 

ing evidence as we considered necessary in the Toronto, Ontario 


circumstances. January 21, 1976 


RECORD OF PAST TEN YEARS 


Thousands CAPITAL AND RESERVES 


7300 


ee NET PROFIT AFTER TAXES 


7000 


6700 


6400 


6100 


4900 


4600 


4300 


4000 


71 7 (e) 74 


| MORTGAGES 
millons AND GUARANTEED TRUST CERTIFICATES SAVINGS DEPOSITS 


140 Re ] 22 


130 


[— GUARANTEED 
TRUST 
| CERTIFICATES MORTGAGES 


WHERE STERLING TRUSTS’ REVENUE CAME FROM WHERE STERLING TRUSTS’ REVENUE WENT 


84.15% Revenue from Investments Less: Interest on Deposits ag 33.46% Salaries and Staff Benefits 


% Fees and Commissions 
oe 29.87% Operating Expenses 


4.57% Other Sources 


14.44% Income Taxes 
8.54% Dividends 


13.68% Retained Earnings 
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THE STERUNG TRUSTS CORPORATION 


Incorporated in Nineteen Hundred and Eleven 
Member of Canada Deposit Insurance Corporation 
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